How Much is Your Vintage Guitar Worth?

by: Nevin Sanli, ASA and Tracy Washburn marketing - Sanli Pastore & Hill, Inc.

$987,500 for a guitar! This seems a little farfetched, yet is completely true
with last yeat's record sale of a custom-built guitar once played by Jerry
Garcia of the Grateful Dead. What possesses someone to buy an
instrument at such an exorbitant price, and how do you determine what the
value is of the object that is being sold? Nevin Sanli, president of Sanli
Pastore & Hill, Inc., is an avid vintage guitar collector and applies his
experience and knowledge of business valuations towards building his
guitar collection and answering this fundamental question.

Mr. Sanli and SP&H know first-hand that the valuation process requires
diligent attention to details that might be overlooked by the untrained eye,
such as considering the presence of celebrity value in an analysis. It is
important to understand that a range of values exists for anything that is
valued, including vintage guitars, and there will always be minor variances
between seemingly identical instruments.’
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love and respect guitars that create the tones of popular American culture,
and that creates demand.’

The vintage guitar market is subject to the same factors that
influence the stock market. Currency exchange rates, fad buying, and panic
selling are all conditions that affect the price of a particular guitar.’ Even
seemingly miniscule events can influence the market for guitars. A
comparision between the wealthy collectors in the guitar market and those
that are in the business sphere shows that the value of land can increase
dramatically if one wealthy person deems the land as extraordinarily
valuable and offers a generous bid. Others in the same financial position
may decide they want to capitalize on this and a bidding war begins over
land that was seemingly average. This is currently occurring with land in
downtown Los Angeles. Billionaire Alan Casden is in the run for a large
portion of land that he plans on redeveloping to include a new Dodger
Stadium. He has met with much opposition and competition, as other
billionaires step forth with their own ideas on how the land should be used.”
The overall value has risen dramatically due to the sudden interest of
wealthy individuals. Perhaps the most obvious element in determining the
value of your guitar is time. Countless hours are required for researching,

worth of ‘the

f knowlé'd#md ﬁ

‘same.! H'Ihe vmtage ! valuation.

documenting, and rationalizing data.®
practiced half-heartedly; a lot of time and effort are necessary to develop
reliable, well-documented appraisals.

Valuations of any sort cannot be

VINTAGE GUITAR VALUATION METHODOLOGY

There are many different ideas as to how a guitar's value should be
measured. Perhaps the most comprehensive means is a four dimensional
approach created by Dr. Thomas F Brown. They are as follows:

¢ Physical Quality ¢ Tonal Quality

These first two factors are basic, as most people are aware of the function
and purpose of a guitar. The following two are more in-depth and require
more attention to detail.
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services, p/mm contact Nevin Sanli or Tracy Washburn at 310/571-3400.

DiscLAIMER Guitars, especially collectible guitars, are considered personal
property or antiques. SPEH does not appraise personally held possessions
or collectibles. However, one of our principals, Nevin Sanli, has been able
to build his collection of vintage guitars by applying his skills, education,
and experience in conducting business valuations.
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